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STATE FINANCES — ROYALTIES REVIEW 
577. Mr M. McGOWAN to the Premier: 
I have a supplementary question. If the Premier has not made these decisions, how has he booked $180 million 
in the budget; and, once again, why does the Premier not give some comfort to coal, bauxite and nickel 
producers that they are not being targeted under this review? 

Mr C.J. BARNETT replied: 
The Treasurer has just pointed out to me that the estimate of increased royalty collections is two years away 
before that will impact.  

The review is being undertaken because there is, I guess, a sense within government and the Department of 
Minerals and Energy, which administers the royalties, that some royalty rates are below where they should be to 
pick up the true value of 10 per cent of the value of the mineral in the ground, but we do not know yet. That is 
what the review is going to do. We will not see major changes. They will be relatively small changes. The 
figures the Leader of the Opposition quotes sound like a lot of money. But it must be seen in the context of a 
mining and petroleum industry that has a value of well over $100 billion. So let us keep it in perspective.   

Mr M. McGowan interjected. 

The SPEAKER: Leader of the Opposition, I call you to order for the first time.  

Mr C.J. BARNETT: If it is the position of the Leader of the Opposition and the Labor Party that we should sell 
or give away our royalties at below their true value, they should come out and present that as their policy. If they 
do have that position, it is a nonsense.  
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